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LVT BRIEFS 
 
In the UK a Land Value 

Tax Bill had its first reading 

in the House of Lords on 11 

June. This stage is a formality 

that signals the start of the 

Bill's journey through the 

Lords. The Second reading - 

the general debate on all 

aspects of the Bill - is yet 

to be scheduled. Here I a 

Summary of the Land Value 

Tax Bill [HL] 2014-15: 
 

A Bill to require the Secre- 

tary of State to commission 

a programme of research 

into the merits of replacing 

the council tax and non- 

domestic rates in England 

with an annual levy on the 

unimproved value of all 

land, including transitional 

arrangements; to report to 

Parliament within 12 

months of completion of 

the research; and for 

connected purposes. 
 

For updates on status of the bill:  

http://services.parliament.uk/bill 

s/2014-15/landvaluetax.html 

From AUSTRALIA Karl 

Fitzgerald, Project Director,  

Earthsharing Australia 

informs us  that the latest 

report by the Australian 

Bureau of States on the  

System of Environmental  

Economic Accounting was 

recently released and it is of 

great interest.... land of 

course is king in valuation 

terms at 80% of environ- 

mental assets. The productive 

value of the economy was up 

67% but waste more than 

doubled that at 147%. Over a 

decade iron ore up $359bn, 

black coal up 936% but 

brown coal down 65%  (good 

news regarding carbon 

intensity). Their mineral and 

energy resource rents were 

similar to my findings. 

However, we are both in 

pursuit of the value of water 

licenses... I have been in 

regular contact with the 

report leader Dr Michael 

Vardon re the Total Resource  

Rents of Oz report and hope 

to interview him soon on the 

Renegade Economists to 

learn more about valuing  
the earth so the public can 

understand how much  
there is to share.  

 

IU Vice President Jane 

McNab in Australia 
reports: This (link below) 

interview with Paul Abbey, 

the head of tax at Price 

Waterhouse Coopers in 

Melbourne, aired on the 

Business show on ABC TV. 

(ABC is a government run 

TV station.) 

 

http://www.abc.net.au/news/2  

014-04-28/in-the-studio-with-  

paul-abbey/5416880 

http://www.theiu.org/
mailto:alanna@centurylink.net
mailto:alanna@centurylink.net
mailto:ole.lefmann1@virgin.net
mailto:ole.lefmann1@virgin.net
http://services.parliament.uk/bills/2014-15/landvaluetax.html
http://services.parliament.uk/bills/2014-15/landvaluetax.html
http://www.earthsharing.org.au/
http://www.abs.gov.au/ausstats/abs%40.nsf/Latestproducts/4655.0Main%20Features32014?opendocument&amp;tabname=Summary&amp;prodno=4655.0&amp;issue=2014&amp;num&amp;view
http://www.abs.gov.au/ausstats/abs%40.nsf/Latestproducts/4655.0Main%20Features32014?opendocument&amp;tabname=Summary&amp;prodno=4655.0&amp;issue=2014&amp;num&amp;view
http://www.abs.gov.au/ausstats/abs%40.nsf/Latestproducts/4655.0Main%20Features32014?opendocument&amp;tabname=Summary&amp;prodno=4655.0&amp;issue=2014&amp;num&amp;view
http://www.prosper.org.au/1H2
http://www.prosper.org.au/1H2
http://www.earthsharing.org.au/renegade-economists/
http://www.earthsharing.org.au/renegade-economists/
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http://www.earthsharing.org.au/renegade-economists/
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3  

 
 

 
 

“I hadn't before realised that 

Paul Abbey was so 

supportive of the Henry 

Review and land tax reform,” 

says Jane. “It is good that he 

cites the ACT case, but it 

actually doesn't come into 

play until June this year.” 

 

 
 

Stuart Dunstan, Secretary of 

the Georgist Education 

Association Inc., of Western 

Australia writing to John 

C. Massam of Perth: 
 

Thanks for being vigilant and 

observing this very important 

letter from David Airey, 

President of the Real Estate 

Institute of Western Aus- 

tralia. It's one of the most 

significant articles seen in the 

West Australian for the past 

seven years that points in the 

same direction as Georgism. 

What GEA Members need to 

realise is the opportunity it 

gives us to play our own tune, 

and I hope that we will stop 

and consider that. Seeing the 

real estate association’s 

president agree with a land 

tax gives confidence that we 

are not out in a wilderness on 

our own and that the pillars 

of society are looking for 

changes that all should 

embrace. 

Prosper Australia posted a  

commentary on the article 

with these quotes from Airey: 

 

REIWA calls on the 

Government to have a 

serious look at broadening 

the land tax base to all 

property owners with a 

view to abolishing stamp 

duty altogether. 

 

The benefit to property 

owners is the simplicity of 

a modest, annual land tax 

as opposed to “bill shock”, 

when hit with a huge stamp 

duty tax in the tens of 

thousands when they 

transact. 

 

 
 

Emer O'Siochru IU Vice 

President for IRELAND 
received an invitation from 

The Centre for Economic 

Empowerment (CEE) to the 

launch of a research report on 

a Land Value Tax (LVT). 

The invitation states: LVT 

would be an alternative to 

Northern Ireland’s existing 

rating system. It would aim to 

prevent land speculation, 

ensure a more stable housing 

market, and support 

economic growth. Report 

authors Andy Wightman and 

Ronan Lyons will present 

their research findings and 

outline proposals for 

implementing LVT in 

Northern Ireland to be 

followed by a roundtable 

discussion. 

 

 
 

Professor Dirk Löhr, IU 

Vice President for 

Germany, sent us two 

papers about the Henry 

George Theorem written 

by a group of orthodox 

German researchers at the 

Leibniz Institute for 

Economic Research at the 

University of Munich. 
 
Edenhofer, Ottmar; Mattauch, 
Linus; Siegmeier, Jan (2013): 

 

Hypergeorgism: When 
is Rent Taxation  a 
Remedy for 
Insufficient Capital 
Accumulation Socially 
Optimal? 

 
CESifo Working Paper: 
Public Finance, No. 4144 

 

AND: 

 
Mattauch, Linus; Siegmeier, 
Jan; Edenhofer, Ottmar; 
Creutzig, Felix (2013): 

 

Financing Public 
Capital through Land 
Rent Taxation: A 
Macroeconomic Henry 
George Theorem 

 

CESifo Working Paper, 
No. 4280 

http://www.prosper.org.au/2014/04/23/reiwa-abolish-stamp-duty-for-state-land-tax/
http://www.econstor.eu/bitstream/10419/70928/1/739795325.pdf
http://www.econstor.eu/bitstream/10419/77659/1/cesifo_wp4280.pdf
http://www.econstor.eu/bitstream/10419/77659/1/cesifo_wp4280.pdf
http://www.econstor.eu/bitstream/10419/77659/1/cesifo_wp4280.pdf
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The English Town 

Planning System 

“Leaks” Land 

The English Town 

Planning System 

“Leaks” Land 
by John Illingworth 

(Leeds, UK) who 

introduces himself to the 

IU with this message: 

 

I learned of the IU through 

Dave Wetzel and the 

Labour Land Campaign. I 

have served as a Labour 

councillor for Kirkstall 

Ward in Leeds since 1979, 

and see on an almost daily 

basis the bad effects of UK 

town planning laws on 

housing and industrial 

development, and the 

pressing need for land 

value taxation. In Leeds, 

many vacant sites with 

planning consent for 

housing are left vacant and 

added to land banks, since 

the developer can make 

more a bigger capital gain 

by not developing them 

than they can by building 

houses. 

 

he  English  Town 

Planning   system   has 

been  designed  to  slowly 

“leak” agricultural land for 

building. This ensures that 

building land is always in 
short supply, and maximises 

the land  owners’  profit 

when it is finally sold. This 

money is used to buy more 

cheap  agricultural  land  at 

some   distance   from   the 

town,  which  will  slowly 

appreciate in value over a 

30 year period as the town 

grows towards it,  and 

development becomes 

more likely. Eventually 

planning permission is 

granted , the land is sold 

for building and the cycle 

repeats. The process is 
highly profitable for anybody 

with sufficient ready money 

to buy several hectares of 

agricultural land in one 

piece. More profit can be 

made more quickly if the 

speculator has inside 

knowledge of where 

development will next be 

permitted, and some cor- 

ruption results from this. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

There is a large abrupt 

increase in land  value 

when planning permission 

is granted, which the 

existing owner takes as 

profit. Tax is easily 

avoided if the land 

theoretically belongs to an 
offshore trust, which makes 
discretionary payments to 

the true beneficiary. Part of 

the profit is re-invested in 

buying new virgin 

agricultural land, and the 
owner may live on this 

new purchase as a country 

landowner for a generation 

or more. The entire process 

is glacially slow, but 

hugely profitable, and the 

rate of return can be 

doubled if part of the asset 

is also used for insurance 

under-writing. 

 

Development does not 

necessarily follow when 

the land is sold with 

planning consent for 

building. The asset is 

largely untaxed and 

continues to appreciate in 

line with house price 

inflation, whether or not 

any building takes place. If 

the site is built, the 

developer must pay for 

bricks and mortar and 

building labour, and tie up 

capital in the half- 

completed building until it 

is sold. There is an element 

of risk, and the profit on 

the finished building may 

or may not compensate 

him for his trouble. 

 

If on the other hand he 

does absolutely nothing 

with the site then it will 

still appreciate in value, 

and his spare money  can 

be invested in more land, 

which is also certain to 

appreciate in value with 

absolutely no effort or risk 

on the owner’s part. 

 

Thus it is in the UK that 

we have simultaneously a 

housing shortage, un- 

employed building workers, 

and several years’ supply 

of building land with 

planning consent already 

granted, on which no 

development takes place. 
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Thomas Piketty, a French 

academic in his early 40s, is 

receiving much acclaim for 

his book Capital in the 

Twenty-First Century. 

 
Yale professor Jacob Hacker 

has deemed him to be no less 

than "an Alexis de Tocqueville 

for the 21st century".  Branko 

Milanovic, a former senior 

economist at the World Bank, 

was quoted as describing the 

volume as "one of the water- 

shed books in economic 

thinking". A writer in The 

Economist reported that 

Piketty's work fundamentally 
rewrote 200 years of economic 

thinking on inequality. 

 
Capital in the Twenty-First 

Century is more than 700 

pages long and includes 

numerous footnotes, graphs 

and mathematical formulae as 

evidence for the extreme 

wealth inequality that is 

steadily increasing the riches 

of an elite handful of people. 

 
Here are three articles, edited 

for the IU view, followed by 

brief comments of several 

Georgists. 

 

 

 
Here´s Why This Best- 

Selling Book Is Freaking 

Out the Super-Wealthy 

 
http://time.com/73060/thoma 

s-piketty-book/ 

 
excerpted from Time 

Magazine (April 23) article 

here are summary points by 

Rana Foroohar: 

 

 

here are many reasons 

why French academic 

Thomas Piketty´s Capital in 

the 21st Century has vaulted 

to the top of the Amazon.com 

best seller list and is being 

dis-cussed with equal fervor 

by the world´s top economic 

policy makers and middle 

class Americans who wonder 

why they haven´t gotten a 

raise in years. 

 
* The main reason is that it 

proves, irrefutably and 

clearly, what we´ve all 

suspected for some time now 

- the rich ARE getting richer 

compared to everyone else. 

 
* One of Piketty´s biggest 

messages is that inequality 

will slowly but surely 

undermine the population´s 

faith in the system. 

 
* He also believes that 

rising inequality leads to a 

likelihood of major social 

unrest that mirrors the sort 

that his native France went 

through in the late 1700s. 

 
* Piketty has finally put to 

death, with data, the fallacies 

of trickle down economics 

and the Laffer curve, as well 

as the increasingly fantastical 

notion that we can all just 

bootstrap our  way to the 

Forbes 400 list. 

 
* Piketty argues "The truth 

is that economics should 

never have sought to divorce 

itself from the other social 

sciences and can onlyadvance 

in conjunction with the." 

The following article starts 

out with a most interesting 

comparison of Picketty’s 

book and Henry George’s 

Progress and Poverty. After 

delivering feint praise to both, 

Lane then dismisses the 

possibility of applying either 

author’s solution, with the 

typical neo-classical aversion 

to endorsing anything uncon- 

ventional. 

 

 
 

Thomas Piketty identifies  

an important ill of  

capitalism but not its cure 

 
by Charles Lane, May 14, 

Washington Post 

 
he year 2014 marks the 

50th anniversary of the 

Beatles’ arrival in the United 

States. The Allies liberated 

Paris 70 years ago. And, of 

course, it’s been 135 years 

since “Progress and Poverty,” 

by the American journalist  

Henry George, was published 

in 1879. 

 
What’s that? Never heard of 

George or his treatise on the 

causes of inequality? It sold 

3 million copies. Perhaps you 

missed “Progress and 

Poverty’s” anniversary while 

perusing this year’s equally 

improbable bestseller, 

“Capital in the Twenty-First 

Century” by French  

economist Thomas Piketty. 

 
With its sweeping review of 

historical data, culminating in 

a warning about capitalism’s 

inexorable, destabilizing, 

tendency toward inequality 

— to be cured by a global 

wealth tax — Piketty’s book 
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http://time.com/73060/thomas-piketty-book/
http://time.com/73060/thomas-piketty-book/
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has earned comparisons with 

“Das Kapital,” by Karl Marx. 

Yet Piketty’s project may 

have more in common with 

George’s book than Marx’s, 

and not only because each 

tome reached U.S. readers six 

years after a ruinous financial 

crisis — the Panic of 1873 

for George, the 2008 collapse 

of Lehman Brothers for 

Piketty. 

 
Analyzing the stagnant 

economy and rich-poor gap 

of his day, George blamed 

not free markets, which he 

considered efficient and fair, 

but their corruption by a 

privileged few. Specifically, 

George argued, land owners 

commanded a high and 

growing share of U.S. income 

even though their claim to it 

was based on something as 

unproductive as mere 

ownership — as opposed to 

the laborer’s work effort or 

the investor’s risk-taking. 

 
For George, the solution was 

to abolish all taxes except a 

“single tax” on the value of 

land. Since land could neither 

be created nor destroyed, 

taxing it would reduce neither 

society’s total wealth nor 

owners’ incentives to put 

property to productive use — 

buildings and other improve- 

ments wouldn’t be taxed. To 

the contrary, taxing land, and 

only land, to pay the govern- 

ment’s bills would liberate 

labor and capital to seek their 

most productive use and thus 

to grow the economy. A huge 

source of unearned wealth 

would be curbed, if not 

eliminated. Capitalism 

would be redeemed and 

democracy saved. 

“It is not enough that men and 

women should vote,” George 

wrote (including a gender that 

could not, at that time, cast 

ballots). “They must have liberty 

to avail themselves of the oppor- 

tunities and means of life; they 

must stand on equal terms with 

reference to the bounty of 

nature. . . . This is the lesson of 

the centuries. Unless its 

foundations be laid in justice, 

the social structure of the United 

States or any other country 

cannot stand.” 

 
Similarly, Piketty’s concern 

about the tendency of the 

return on capital (which he 

defines to include real estate 

as well as financial wealth) to 

exceed economic growth is 

essentially a worry about 

growing unearned claims on 

society’s resources. To 

Piketty, like George an 

admirer of market efficiency 

and opponent of protectionism, 

the resulting accumulation of 

wealth in relatively few 

hands threatens economic 

fairness, economic dynamism 

— and democracy. “Extreme 
inequality makes it impossible 

to have proper working of 

democratic institutions,” 

Piketty told a recent meeting 

 at Washington’s Urban  
Institute. 

 
And so, updating Henry 

George’s single tax, Piketty 

proposes a global wealth tax, 

making similar claims about 

its benefits for both equality 

and growth. For Piketty and 

George, the bottom line, both 

moral and economic, is to 

socialize “rent” — rent, that 

is, not in the colloquial sense 

but in the economic sense of 

income disconnected from 

productivity. 

It’s an attractive vision: an 

egalitarian, productive 

society, purged of parasitical 

rent-seeking through the 

expedient of well-aimed 

taxes. Alas, Piketty’s global 

wealth tax and George’s 

single tax suffer from the 

same defect, and it’s not 

political impracticality — 

after all, George nearly got 

himself elected mayor of 

New York City in 1886. 

 
It’s the inherent difficulty of 

separating the productive, 

untaxed component of the 

return on land or capital from 

the unproductive, taxed part. 
Clear in the pages of a treatise, 

the distinction is murkier in 

practice. The market price of a 

vacant lot can reflect potential 

productive uses, as well as the 

risk a buyer takes by betting on 

them. A similar analysis applies 

to the rate of return on capital. 

 
As a result, it’s hard to devise a 

tax on wealth that raises a 

significant amount of revenue 

but doesn’t discourage at least 

some socially beneficial saving 

or entrepreneurship. The 

potential for adverse unintended 

consequences — economic and 

political — is greater than 

Piketty seems to realize. Great 

private fortunes can indeed 

entitle their owners to an undue 

share of society’s current 

income and political power. At 

times, however, private wealth 

can serve as a font of charity or, 

indeed, a bulwark against 

government overreach. We’ve 

been debating the right 

balance since the 19th 

century and probably 

will be long after the 21st. 
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What I argue for is a 

progressive tax, a 

global tax, based on 

the taxation of private 

property. This is the 

only civilised solution. 

- Thomas Piketty 

 

 

 

Occupy was right: 
capitalism has 
failed the world 

 
Andrew Hussey 

The Observer, April 2014 

 
http://www.theguardian.com/books 

/2014/apr/13/occupy-right- 

capitalism-failed-world-french- 

economist-thomas-piketty 

 
Piketty's thesis, supported by 

his extensive research, is that 

financial inequality in the 

21st century is on the rise, 

and accelerating at a very 

dangerous pace….  Contrary 

to our perceived perception 

of the 20th century as an age 

in which inequality was 

eroded, in real terms it was 

always on the rise. 

 
In the 21st century, this is 

not only the case in the so- 

called "rich" countries - the 

US, the UK and western 

Europe - but also in Russia, 

China and other countries 

which are emerging from a 

phase of development. The 

real danger is that if this 

process is not arrested, 

poverty will increase at the 

same rate and, Piketty 

argues, we may well find 

that the 21st century will be 

a century of greater 

inequality, and therefore 

greater social discord, than 

the 19th century. 

 
Picketty asserts the necessity 

for “a progressive tax, a 

global tax, based on the 

taxation of private property.” 

But for all that he is talking 

sense, much of it common 

sense, I put to him that no 

political party in Britain or 

the United States, of left or 

right, would dare to go to the 

polls with such idealistic 

ideas. 

 
"This is true," he says. "Of 

c ourse it is true. But it is 

also true, as I and my 

colleagues have demon-

strated in this book, that the 

present situation cannot be 

sustained for much longer. 

This is not necessarily an 

apocalyptic vision. I have 

made a diagnosis of the past 

and present situations and I 

do think that there are 

solutions. 

 
But before we come to them 

we must understand the 

situation. When I began, 

simply collecting data, I was 

genuinely surprised by what 

I found, which was that 

inequality is growing so fast 

and that capitalism cannot 

apparently solve it. Many 

economists begin the other 

way around, by asking 

questions about poverty, but 

I wanted to understand how 

wealth, or super-wealth, is 

working to increase the 

inequality gap. And what I 

found, as I said before, is 

that the speed at which the 

inequality gap is growing is 

getting faster and faster. 

 
You have to ask what does 

this mean for ordinary 

people, who are not 

billionaires and who will 

never will be billionaires. 

Well, I think it means a 

deterioration in the first 

instance of the economic 

wellbeing of the collective, 

in other words the 

degradation of the public 

sector. … There is a 

fundamentalist belief by 

capitalists that capital will 

save the world, and it just 

isn't so. Not because of what 

Marx said about the 

contradictions of capitalism, 

because, as I discovered, 

capital is an end in itself and 

no more." 

 
It is this kind of thinking 

that makes Piketty's work so 

attractive and so compelling. 

Unlike many economists he 

insists that economic 

thinking cannot be separated 

from history or politics; this 

is what gives his book the 

range the American Nobel 

laureate Paul Krugman 

described as "epic" and a 

"sweeping vision". 

 
….  As poverty increases 

across the globe, everyone is 

being forced to listen to 

Piketty with great attention. 

But although his diagnosis is 

accurate and compelling, it is 

hard, almost impossible, to 

imagine that the cure he 

proposes - tax and more tax - 

will ever be implemented in 

a world where, from Beijing 

to Moscow to Washington, 

money, and those who have 

more of it than anyone else, 

still calls the shots. 
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GEORGISTS 

COMMENT ON 

PIKETTY 
 

Dan Sullivan, President of 

the Council of Georgist 

Organizations asks: 

Is Picketty rickety or are 

we too nitpicky?  (; 
Picketty’s proposals would 

definitely be an improve- 

ment even though Picketty 

fails to distinguish wealth 

from claims to wealth and 

privilege from genuine 

capital. Even so, taxing the 

agglomeration of things that 

Picketty includes in wealth 

would still be vastly superior 

to taxing income. 

 
Alanna Hartzok, IU 

General Secretary & IU 

View Editor:  Piketty 

has rocket boosted the 

awareness of wealth 

inequality that was already 

strongly emerging. He is 

calling for taxing big 

concentrations of wealth and 

that includes property. 

US income tax began as a 

tax on the revenue from big 

capital, land and natural 

resource holdings. Over time 

it has become a tax on the 

high income workers – 

professionals and small 

business owners. Once the 

logical disconnect between 

privilege and income was made 

it became easier to tax ordinary 

working people to pay for  

social security, unemployment 

compen-sation and other social 

benefits via various payroll 

taxes on earned income. (Note: 

Some Georgists campaigned for 

the 1913 income tax.) 

 
Even if Picketty does not 
separate the factors of capital and 

land, he is still pointing in the right 

general direction. My view is that 

the idea of a property tax 

(rather than progressive 

income) as a way to address 

inequality is barely in the 

public dialog, let alone LVT. 

So rather than pooh-pooh 

Piketty, I suggest that 

we validate his property 

tax solution and then 

continue the conversation to 

say that the best form of 

property tax is on land and 

natural resources. 

 
Ted Gwartney, LVT Policy 

Consultant, Expert Land 

Value Assessor: Alanna, I 

agree with you. The property 

tax is usually 50% land. A 

tax on wealth, property, is 

better than taxes on wages 

and commerce. 

 
Frank Peddle, IU Executive 

Committee member & 

President of the Robert 

Schalkenbach Foundation: 

Piketty's definition of capital 

as non-human, exchangeable 

assets is giving me some 

grief. His book is very much 

a conundrum for us. 

Intriguing data, a fiii on 

historical dynamics and 

functional distribution, all 

this helps us. 

 
Then there is so much in 

there that hinders. I doubt 

Picketty is much of an ally. 

The progressive tax he talks 

about is an annual 

progressive tax on capital, 

something that George 

would oppose. And of 

course there is the thorny 

issue of what he means by 

"capital," which appears to 

be anything and everything. 

I am reminded of the 

excitement about Hernando 

de Soto's Mystery of 

Capitalism some years ago 

now, which was very 

fashionable in political 

circles. 

 
Yonatan Higgsmith, IU 

Treasurer: Picketty is 

definitely on our side even if 

as an economist he conflates 

capital and land. 

 
Michael Hudson: 

 
https://www.youtube.com/watc  

h?v=EfWsEhXULNw#t=268 

 

Carol Wilcox, IU Executive 

Committee: I think that 

Michael Hudson (youtube 

link above) shows some of 

the deficiencies of Picketty's 

work. However, I'm 

disappointed that Michael 

does not emphasize the need 

to tax land - he does usually 

slip it in explicitly. Next see 

Galbraith nail the great flaw 

in Picketty's work:  
http://yanisvaroufakis.eu/2014/04/  

26/james-galbraith-on-pikettys-  

capital-in-21st-century- 

videointerview/ 

 
Mike O’Mara, Democratic 

Freedom Caucus: A friend 

sent me a newspaper review of 

Piketty's book the other week. I 

told him that Piketty failed to 

distinguish between the two 

basic kinds of property, so he 

misdiagnosed the problem. I 

gave him a link to a one-page 

summary of how our system of 

land markets winds up 

distorting the entire economy, 

leading to major economic 

problems including extreme 

inequality:  
http://www.democraticfreedom  

caucus.org/category/policy-  

views/land-and-the-economy/ 
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COMMENTARY ON 

International Financial 

Institutions  by Teckla 

Negga Melchoir, IU United 

Nations Representative: 

 

As an anthropologist I find 

myself often annoyed and 

confused by the newly con- 

cocted verbiage to describe 

or discuss long standing 

issues and concepts. It seems 

to me that language like: 

"Indicators", "Targets" and 

"Matrices" have taken on 

more of the definitions found 

in marketing as opposed to 

pure banking/economic 

lexicon. 
 

This, although unfortunate, is 

understandable because when 

the origins of the World Bank 

and International Monetary 

Fund are recalled the perceived 

shift is not only reasonable but 

indeed inevitable. From the 

Dumbarton Oaks Conference in 

which the United Nations was 

formulated, these two bodies of 

the Organization were de facto 

preemptive strikes against the 

inevitability of decolonization 

that was to a degree expected 

after the horror of WWII. 

 

There were no such entities in 

the then defunct League of 

Nations. The wind-fall that the 

reconstruction of Europe 

brought to some nations along 

with the soaring rhetoric in the 

Charter of The United Nations 

required economic and political 

parameters to be put in place to 

control the world's resources. 

 

A colleague’s "tongue in cheek" 

suggestion for an annual 

accounting of the number of 

homeless around the World 

Bank’s headquarters in 

Washington as an indicator of 

the impact of WB and UN 

Habitat policies made me 

recall the scores upon scores of 

homeless in front of the UN 

Secretariat, on the western side 

of 1st Avenue in front of the 

Isaiah Wall down to the 

beginning of Tudor City, in the 

late 1970s and early 1980s. I 

remember Mayors Beame and 

Koch were made to "relocate" 

them because, well, it looked 

bad. 

 

The issue of homelessness is 

near and dear to me. Having 

volunteered for 17 plus years at 

homeless shelters and written 

papers on the “industry” I can 

appreciate that the WB would 
not be interested in pursuing that 

line of conversation.  The numbers 

and socio-economic diversity 

found on the streets of the worlds 

capitals and major cities, I 

would posit, is not the result of 

the old warmed up diatribe of 

overpopulation rather, policies 

and directives coming from the 

WB, IMF and elsewhere. 

 

Rather, the financial and 

political leaders of the 

richest countries of the 

West, have long since 

assessed what are 

acceptable losses or better 

still, superfluous beings. 
 

Egypt, like so many of 

civilization’s pre-European era, 

has been made a failed state 

because it was men like Gamal 

Abdel Nasser, Anwar Sadat, 

Kwame Nkrumah, and others 

who saw what the WB and IMF 

were and stood up to them often 

presenting a credible enough 

threat to be removed. 

 

With few or no such people left 

to successfully elude, thwart 

and when possible challenge 

the insidious and corrupt 

machinations of the two 

institutions the future is 

indescribably dire. The two, 

WB and IMF are after all twin 

bodies that, in my opinion, 

have a perverse symbiotic 

relationship. Only recently 

with the last global near 

financial disaster did many 

people begin to understand 

what is a fact of life in many 

countries that have succumbed 

to one or the other and 

inevitably both. The IMF goes 

in with loans that can never be 

paid back and the WB declares 

the viability of an economy in 

the global community. The 

IMF then demands that onerous 

and punitive taxes be heaped on 

populations that have been long 

since removed from their land 

and natural resources. 

 

A collective and grassroots 

approach is imperative and to 

that end education is funda- 

mental. The disharmony, 

frustration and well, indignation 

must be channeled. The world 

over we are witnessing 

institutions being eroded and 

rendered inane by money and 

the sheer will of those that 

"want it all". Citizens have 

allowed their rights, their voice 

and humanity to be violated 

because of their apathy and 

ignorance. Our institutions that 

unite us have been despoiled 

because a minority have 

redefined and perverted them. 

 

Numbers are important 

but without clearly defined 

objectives with adequate 

understanding and 

knowledge of how to get 

where we want to go 

progress is impossible. 
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Messages to Our Members from IU Officers 
 

 

To IU Members from Alanna Hartzok, IU General Secretary: 
 

This issue of the IU view is coming to you later than originally planned. Our goal is to 
produce four newsletters each year and this is the second one for 2014. During the past few 
months I have been hit by a tsunami of new, challenging and unexpected work nas I am now 
the United States Democratic Party candidate for Congress for Pennsylvania District 9. This has 
involved the following: finding a campaign treasurer; developing and working with a growing 
campaign team; launching a website, facebook page and twitter account; fundraising and 
reporting to  the Federal Elections Commission; writing issues statements; working with a 
graphics designer creating campaign signs, brochures and other literature; doing newspaper, 
radio and television interviews; and speaking at candidates’ events throughout my large 
rural district which extends as far as a three-hour drive one way from where I live. I am 
running against an increasingly unpopular incumbent and have a real chance to win not 

withstanding his strong campaign financial base. The General Election on November 4th will 
decide my fate. Whatever the outcome, my political campaign is building a movement for 
economic democracy and Georgist public finance policy that will continue to move forward 
after that date. Expect the next edition of the IU view in September. The theme will be 
Sharing Commons Rent. Please send me reports of your activities, events, articles and 
announcements to include as well to alanna@centurylink.net. Thank you! 

 
To IU Members from Dave Wetzel, IU President: 

 
The 2015 IU conference will be held in Detroit, Michigan, USA from Sunday, 2nd August 
through Sunday 9th August. This will be a conjoint conference with the Council of Georgist 
Organizations. The IU will be responsible for planning several sessions of the conference as 
well as conducting our General Business Meeting. Please note the date in your calendar. 
Contact me if you would like to be part of the conference planning group, email to  
Dave.C.Wetzel@gmail.com Hope to see you in Detroit next year! 

 
To IU Members from Ole Lefman, IU Membership Secretary: 

 
We welcome your continuing support of the IU. If you are not yet an IU member, please join us 
at  theIU.org. For individual members the annual membership fee is £30. For those living in 
countries where income is low or currency is weak and for other people who for various 
reasons are on low income the annual membership fee is set to minimum £10. There is also a 
FREE non-voting membership category. For corporate members the annual membership fee is 
£60, but for corporate members who also are corporate paid-up members of other Georgist 
organisations such as Council of Georgist Organisations or Prosper Australia the annual IU 
membership fee to the IU is minimum £30 only. 
You can pay your membership fee, payable to The International Union for Land Value Taxation, 
by post to: Ole Lefmann, 41 Coleraine Road, London N8 0QJ, United Kingdom or online via 
Paypal from our website at theIU.org.  Please join us – and forward our newsletter to others 
who may find it of interest. 
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